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The Withholding Tax Rate for Multi-Year Rail Transportation and
Shipbuilding Projects Has Been Reduced to 1%.

The withholding tax rates applicable to multi-year construction projects are
determined by Article 94 of the Income Tax Law and Articles 15 and 30 of the
Corporate Tax Law.

Accordingly, pursuant to Article 42 of the Income Tax Law, a 5% withholding tax is
applied to entitlement payments for multi-year construction projects.

With Presidential Decree No. 9707, published in the Official Gazette No. 32857
dated March 30, 2025, changes have been made to the withholding tax rates
applicable to multi-year construction projects.

With this amendment, the withholding tax rate on entitlement payments for the
construction and repair of railway lines, trams, funiculars, monorails, subways, and
urban rail transport systems, as well as shipbuilding and repair projects, has been
reduced to 1%. For other multi-year construction projects, the withholding tax rate
will remain at 5%.

The new rates will apply to payments made as of the beginning of April.

You can access the relevant decree here.
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Bilgener is a professional services
provider group comprised of expert
firms specializing in tax, audit, and
consulting. Since 1995, it has been
guiding both local and global
entrepreneurs with a unique
approach that combines experience
and expertise.

Focusing on the operational needs
of entrepreneurs operating in
Turkiye, Bilgener offers
comprehensive and high-quality
services to streamline management
processes and facilitate informed
decision-making. Through our
solution-oriented services delivered
from a single point, we support
sustainable growth for our clients.

We have been the independent
member for Turkiye of
London-based Morison Global
since 2002. Morison Global is a
professional services network
established to meet the
cross-border accounting, audit, tax,
and consultancy needs of its clients.
According to the 2024 World Survey
published by the International
Accounting Bulletin, Morison Global
is ranked as the 9th largest
international association in the
world.
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